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| McGoff Files
= In Star Case

By Stephen M. Aug,
Washingloa Siar Stal! Weiter

Michigan newspaper publisher
John P. McGoff has accused Wash-
ington Star Publisher Joe L. Allbrit-!
ton of unfairly using The Star to influ-;
ence the public and the Fedaral
Communications Commission.

The accusation was made by
dcGoli — joined by a small group of
arca residents — in requesting the
FCC cither to deny outright Allbrit-
ton’s request for an exception to
commission rules, or, at least, to hotd
full public hearings on the matter

At the same time, three other com-
munity groups — the Adams Margan
Organization, National Capital area
chapters of the National Organization
for Women, and the D.C. Media Task
Force — urged the FCC also to hold

~hearings on the matter. ’

At issue is Allbritton's re- |

- quest to the FCC to waive-
several of its rules in order
to allow him to acquire con-.
trol of both The Star and
three Washington broadcast
_stations, all owned by
Washington Star Communi-
cations Inc. The stations are ~
WMAL-AM, FM and TV.

-FCC rules preclude, in the |
absence of a waiver, the sale |
of a daily newspaper and
broadcast properties in.the
same city to a single owner. -

Allbritton has indicated
that without access to the
profits from its radio and -
television properties to
- subisidize it, The Star will be
- forced to go out of business,
leaving Washington with
only one daily newspaper,
The Post. .

The McGoff accusations
were contained in a reply to
a statement to the commis-
sion ,made last month by -
Allbritton in which he
‘sought to convince the:
agency, among . other
things, that The Star’s
losses were increasing, and
tnat he,was financially re-’
sponsiblz to acquire the
broadcast properties. The
FCCrequires a statement of -
financial responsibility
from those.who intend to
own radio or television
stations.

McGotf, through his law-
vers, contended that a
lengthy story which appear-

ed on the fronABﬁ%%\%affigdr

.*‘even facing an uphill fight !

WASHINGTON STAR

Star Jan.-22 giving Allbrit-"
ton’s side of the issue was in
marked contrast to a much 1 B
shorter version of his side
published ir a ‘‘rear |
section.” .. Lot ;

“4'This was clearly-an ef-
fart by Albrittan to influ--
.ence the Star-News' read-.
ers, which- likely include
staff and members of the '
FCC itself,” McGoft said.:
*This 15 a classic.example :
of the potential for and real-
“ity of abuse of power that is
inherent in the .multiple
ownership of media, and no !
better example. will prob-
ably- ever-be before the
comimission,’” ke added.
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MeGOFF. - SAID :tha
to obtain a waiver'! of the |
FCC's rules, “this prospec- |
tive owner could not show’
adequate restraint’to deal
fairly with important public :
fssues in which he has a per-"
sonal interest. This bodes ill |
for any future coverage of |
news of interest to Perpetu- |-
al’'s- owners, and, standing |
alone, this is a basis for
denying this extraordinary .

waiver request 50 as to pre- -

vent just such future abuses |
of power on matters that ;

may have' the gravest-na-,
; tional implications.,” Per-
' petual is.the company All-

britton -owns and - through»
which he would own a 37
pércent interest in The Star,;
and its parent corporation: '

McGoff said that, if the
FCC grants Allbritton's re-
quest without at least hold-
ing a hearing, he will appeal .
the | matter to a federal

court.” - -

McGoff, . whd ‘.Some

months ago unsuccessfully

sought- to buy: The Star
newspapef from the three’
families that owned it fgr :
_more than a century, said !
his offer still stands. He
added that if he were al-;

", lowed to acquire the paper,
* without the broadcast sta-

tions,- there would be no-
need for the FCC to bend its

rules. He said further that

The Star's previous gwners'’
did not expend sufficient ef- -
forts io find another poten-

tial buyer- who would ac-.
quire only the newspaper.

A similar point was made
by lawyers for the three
community groups oppos-
ing the FCC rule waiver.

‘that it had fully explored
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They suggested as wellThat

N/
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the management of - The
Star had not demonstrated

alternatives to a sale of the
paper and therefore avoided

i the necessity of asking the

FCC to waive its rules. -
- These alternatives, it
said, include corporate or
managerial reorganization,
discontinuance of the Sun- '
day edition, and entering ,
into an arrangement with |
The Post whereby both The
Star and Post would be

printed at a single plant.
The document, filed by ;
the Citizens . Communica-
tions Center, on behalif of the .
three groups, suggested
that a‘“joint  operating -
agreement, *“while disad-
vantageous. to the public in

| many ways, would appear

1 be attractive to The Post,
since it would cut the-costs
of both papers.”

THE COMMUNITY
groups also contended that
there were other potential
buyers of The Star who
would not have posed the
problem of selling all the

broadcast stations to the!
same owner. The potential

buyers were identified as-

McGoff and Australian pub-
lisher Rupert Murdoch.

The groups argued that
the only reason Allbritton’s
‘offer was accepted was that
it provided the best deal for:
the former owners. !
i {

If the FCC approves|
Allbritton’s request, the
community groups. Sug-

gested.any of at least four|.

possible  conditions  the
agency should impose,
.relating to the {uture

divestiture of some of the

radio-TV properties.

The communily. groups
said, however, that a full
hearing i5 necessary {0 ex-

~plore such issues as The:
Star’'s attempts to find other
‘buyers, whether The Star
would really fold if the rule
waiver is- not granted,
whetner'the Star’s parent is
a failing company, when
The Star’s finances will turn
the corner towards profita-

bility, and whether approval
of Allbritton's request: will
increase the ‘diversity of

local sources of information:

in the Washington area.
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